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FOR IMMEDIATE RELEASE

CHINA DISTANCE EDUCATION HOLDINGS LIMITED REPORTS

FIRST QUARTER 2011 RESULTS
Revenue increased by 40.0% year-over-year, exceeding guidance
Gross profit increased by 88.9% year-over-year

BEIJING, China, February 22, 2011 — China Distance Education idgklLimited (NYSE:
DL) (“CDEL", or the “Company”), a leading providef online education in China focusing
on professional education, reported today its uteddinancial results for the first quarter of
fiscal year 2011 ended December 31, 2010.

First Quarter Fiscal 2011 Business and Financial Hhlights:

Total course enrollments were 510,000, an incred@sg9.7% from the first quarter of
fiscal 2010.

Net revenues increased 40.0% over the first quaftiscal 2010 to US$7.8 million.
Gross profit increased 88.9% from the first quaofefiscal 2010 to US$3.5 million.

Gross profit margin was 45.2%, compared to 33.5%henfirst quarter of fiscal 2010.
Non-GAAP" gross margin excluding share-based compensatiorb®:286, compared to
42.1% in the same period of 2010.

Net loss was US$1.0 million, compared to net Ids8$$1.3 million in the first quarter
of fiscal 2010.

Non-GAAP net income excluding share-based compensatiom awnite-off arising from
the purchased call option for acquisition of addhéil equity interest in Zhejiang
Champion Xinlixiang Education Management Co., La.,Champion Xinlixiang, was
US$0.1 million, compared to non-GAARet loss of US$0.2 million in the first quarter of
fiscal 2010.

Basic and diluted net loss per American Depositahare (“ADS”) were US$0.030
compared to basic and diluted net loss per ADS$$Q038, for the first quarter of fiscal
2010. Each ADS represents four ordinary shares.

Basic and diluted non-GAARet income per ADS excluding share-based compiensat
charge and the write-off of purchased call option acquisition of additional equity
interest in Champion Xinlixiang were US$0.004, camgal to basic and diluted non-
GAAP! net loss per ADS of US$0.005, for the first quadtfiscal 2010.

Deferred revenue and refundable fees balance w&i2JB million, a 21.9% increase
from the balance of US$10.4 million for the foudharter of fiscal 2010 and a 6.7%
increase from the first quarter of fiscal 2010.

Commenting on the results, Mr. Zhengdong Zhu, CDEhairman and Chief Executive
Officer said, “We are pleased to report strong ltsdor the quarter which exceeded our own

! For more information about the non-GAAP financiaasures contained in this press release, pleas&see
of Non-GAAP Financial Measures” below
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guidance, driven by the continued growth in onleducation services and better than
expected cash collections from the sale of bookisraference materials.”

“We experienced steady enrollment growth acrossaeticals. In particular, enroliments in

our self-taught higher education segment incred$5@6 year-over-year as we continued to
expand the geographic reach of the program intoenpoovinces. Our accounting vertical

also delivered steady growth despite a soft denean@tonment for CPA and APQE courses,
thanks to robust enroliment growth in our accountiontinuous education courses.

“In addition, we experienced healthy revenue dbatron from some of our newer
initiatives such as our K-12 after-school tutoricmurses and our business start-up training
program, Yucai. Our investments in Yucai have sthtb pay off. In December 2010, we
announced the signing of three new contracts. thtiad, sizable payments have started to
come in for training and services provided. Werded some revenue for Yucai this quarter
but more meaningful revenue contributions are etguedn the coming quarters as we
continue to prudently expand the program.

“In conclusion, we are delighted with our solid foemance in the quarter and the continuing
development of our newer verticals. We believe thar performance demonstrates the
benefits of our unique business model which contb@meobust and highly scalable IT and
courseware platform with centralized processes sischarketing, distribution and student
services, allowing for the rapid integration antlont of new verticals and business lines.
We strongly believe that we are well positioneditive further growth in the years ahead and
we will continue to focus on executing on our growtitiatives.”

Ms. Ping Wei, Chief Financial Officer of CDEL, coremted, “The fiscal first quarter is
traditionally our lowest revenue quarter, and wadglly generate net loss in the quarter on a
non-GAAP basis. However, we delivered strong fimanpesults this quarter, thanks to a
solid performance across our main business lindsgaowing momentum behind our newer
initiatives. Effective cash collections also comdiied to our healthy cash flow in the quarter.
In the coming quarters, we expect to experiencessaffationary impact on wages driven by
macroeconomic conditions in China. Nevertheless]emlve will continue to invest in the
growth of our key strategic initiatives, we willminue to maintain tight cost controls.”

Fiscal First Quarter 2011 Unaudited Financial Resubk

Net Revenues. Total net revenues for the first quarter of dis2011 were US$7.8 million,
representing a year-over-year increase of 40.0%h {tt5$5.6 million in the first quarter of
fiscal 2010.

Online education services net revenues for the §sarter of fiscal 2011 were US$5.2
million, an increase of 33.0% from the first quamé fiscal 2010. The increase was a result
of increased enrollment in accounting continuouscaton, healthcare, self-taught higher
education and construction engineering courses.

Revenue from books and reference materials incdelagel 84.8% to US$1.2 million for the
first quarter of fiscal 2011 due to better thaneotpd cash payment from customers. Other
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revenues increased 14.8% year-over-year to US$ilidmfor the fiscal first quarter of 2011
from US$1.2 million in the corresponding periodast year.

Cost of Sales. Cost of sales for the first quarter of fiscall20was US$4.3 million,
representing a 15.4% increase over the first qua@l0. Excluding share-based
compensation (non-GAAJ, cost of sales for the first quarter of fiscall20was US$3.9
million, an increase of 20.4% over the same pelastiyear. The increase in cost of sales was
primarily due to the increased salary and relategerses, and cost of our books and
reference materials due to the increase in sales.

Gross Profit and Gross Margin. Gross profit for the first quarter of fiscal 20lvas US$3.5
million, representing an 88.9% increase from US$tiBion in the same period last year.
Excluding share-based compensation, non-GAAPoss profit was US$3.9 million, an
increase of 67.0% year-over-year. Gross margintier first quarter of fiscal 2011 was
45.2%, compared to 33.5% in the first quarter afcdl 2010. Excluding share-based
compensation, the non-GAARjross margin for the first quarter of fiscal 2044s 50.2%,
compared to 42.1% in the same period of 2010. ifitklease in non-GAARjross margin
was primarily a result of revenue contributed frdoasiness start-up training programs,
increased sales of books and reference materi#tisralatively high margin and a relatively
moderate increase in salary and related expensagared to sales.

Operating Expenses. Total operating expenses for the first quarter is€dl 2011 were
US$5.1 million, an increase of 21.9% year-over-yeat a decrease of 36.1% from the fourth
quarter of fiscal 2010. Excluding share-based amsption and the write-off of purchased
call option for acquisition of additional equitytémest in Champion Xinlixiang (non-GAAP
operating expenses were US$4.2 million, represgrdiryear-over-year increase of 21.3%
and a sequential decrease of 12.9% over the fouhter of fiscal 2010.

Selling expenses amounted to US$2.5 million forfitse quarter of fiscal 2011, representing
a 24.1% increase year-over-year and a 36.9% ineréasn the fourth quarter of fiscal
2010. Excluding share-based compensation (non-GpAgelling expenses were US$2.4
million, a 25.6% increase from the same period iesir and a 44.3% increase from the
fourth quarter of fiscal 2010 as a result of ineexhadvertising and promotional activities,
and commissions to our agents due to the increasales.

General and administrative expenses were US$21®mih the first quarter of fiscal 2011,
representing a 10.2% year-over-year increase aBd.#6 sequential decrease from the
fourth quarter of fiscal 2010. Excluding sharedshgompensation charge (non-GAAP
general and administrative expenses were US$1I&mikan increase of 16.1% year-over-
year and a decrease of 42.5% compared to the fquelter of fiscal 2010. The increase in
general and administrative expenses year-overwaarmprimarily due to the increased salary
and related expenses and professional fees. Andetipgential decrease was mainly due to
the bad debt provision provided in the fourth gelarof fiscal 2010 for outstanding
receivables according to accounting policy.

Income Tax Benefit. Income tax benefit for the first quarter of 52011 was US$0.3
million, compared with income tax benefit of US$@n@lion in the same period last year.
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Net Income / Loss. Net loss was US$1.0 million for the first quartefr fescal 2011,
compared to net loss of US$1.3 million in the sgmaod of 2010. Excluding share-based
compensation and the write-off of purchased cafioopfor acquisition of additional equity
interest in Champion Xinlixiang, non-GAARet income for the first quarter of fiscal 2011
was US$0.1 million, compared to non-GAAP net losB$$0.2 million in the corresponding
guarter in 2010.

Written off of purchased call option. Non-GAAP written off of purchased call option
amounted to US$0.2 million for the first quarterfistal year 2011. We adjusted and gained
40% of the beneficial ownership interest of ChampXinlixiang originally owned by the
minority shareholders for their failure to achidiie stipulated profit target for the fiscal year
2010, pursuant to the contingent payment obligapiavision in the investment agreement.
As a result, Champion Xinlixiang is now our wholbwned subsidiary. Therefore, the
purchased call option has been wholly written @&fich write off does not affect the
company’s operating cash flow.

Operating Cash Flow. Net operating cash inflow for the first quarter fidfcal 2011 was
US$1.4 million, compared to a net operating cadtown of US$0.8 million in the same
period last year, primarily due to contributionrat income before non-cash items, decrease
in inventories, increase in accrued expenses amer diabilities, and deferred revenue and
refundable fees, partially offset by the increaseriepayment and other current assets, and
deferred cost.

Cash and Cash Equivalents, and Restricted Cash. Cash and cash equivalents, and restricted
cash as of December 31, 2010 increased to US$6#iBnnfrom US$61.7 million as of
September 30, 2010 as we continued to generateflcastirom operations, partially offset
by the purchase of property, plant and equipmetdngible assets, and repurchase of shares
worth US$0.2 million as part of our share repureha®gram.

Second Quarter Fiscal 2011 Guidance — The Company expects to generate total net
revenues for the second quarter of fiscal 2011herange of US$8.6 million to US$9.4
million, as compared to net revenues of US$7.5ionilin the second quarter of fiscal 2010.
This represents our current and preliminary viewicl is subject to change.

Conference Call

China Distance Education Holdings Limited senionagement will host a conference call at
8:00 am (Eastern) / 5:00 am (Pacific) / 9:00 pmij{iBgyHong Kong) on February 23, 2011
to discuss its fiscal first quarter 2011 finanaiebults and recent business activity. The
conference call may be accessed by calling +1 8864904 (US), 800 930 346 (Hong Kong),
800 819 0121 (China Land-line), 400 620 8038 (Chwwbile), or 0 808 234 6646 (UK),
pass code CDEL.

A telephone replay will be available shortly aftee call until March 3, 2011 at +1 866 214
5335 (US), 800 901 596 (Hong Kong), 10 800 714 0@3®ina North), 10 800 140 0386
(China South), or 0 800 731 7846 (UK). Pass codi84086.
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A live webcast of the conference call and replalf e available on the investor relations
page of China Distance Education Holdings Limitegébsite at:
http://ir.cdeledu.com/versions/Financials _en/EagaAnnouncements_en.html

About China Distance Education Holdings Limited

China Distance Education Holdings Limited is a legdprovider of online education in
China focusing on professional education. The sssioffered by the Company through its
websites are designed to help professionals aret oturse participants obtain and maintain
the skills, licenses and certifications necessarypursue careers in China in the areas of
accounting, law, healthcare, construction engimgerand other industries. The Company
also offers online test preparation courses totaeljht learners pursuing higher education
diplomas or degrees and to secondary school andgeoktudents preparing for various
academic and entrance exams. In addition, the Coynpé#fers online foreign language
courses, offline GaoKao retake courses and offlur@ness start-up training courses.

Safe Harbor Statement

This announcement contains forward-looking stateamerhese statements are made under
the “safe harbor” provisions of the U.S. Private8#ies Litigation Reform Act of 1995.
These forward-looking statements can be identiigderminology such as “will,” “may,”
“should,” “potential,” “continue,” “expect,” “antipate,” “future,” “intend,” “plan,”
“believe,” “is/are likely to,” “estimate” and sinal statements. Among other things, the
outlook for the second quarter of the fiscal ye@t and quotations from management in
this announcement, as well as the Company’s stcategd operational plans, contain
forward-looking statements. The Company may als&emaritten or oral forward-looking
statements in its periodic reports to the SEC snaitnual report to shareholders, in press
releases and other written materials and in oedéstents made by its officers, directors or
employees to third parties. Statements that ardéistdrical facts, including statements about
the Company’s beliefs and expectations, are ford@olling statements. Forward-looking
statements involve inherent risks and uncertaindesumber of factors could cause actual
results to differ materially from those containedany forward-looking statement, including
but not limited to the following: our goals and gth strategies; our future prospects and
market acceptance of our online and offline coulmes other products and services; our
future business development and results of op@stiprojected revenues, profits, earnings
and other estimated financial information; projecéarollment numbers; our plans to expand
and enhance our online and offline courses andr @ifteelucts and services; competition in
the education and test preparation markets; andheShi laws, regulations and policies,
including those applicable to the Internet and rimte content providers, the education and
telecommunications industries, mergers and acpnsit taxation and foreign exchange.

Further information regarding these and other riskencluded in the Company’s annual
report on Form 20-F and other documents filed wiite SEC. The Company does not
undertake any obligation to update any forward-iogkstatement, except as required under
applicable law. All information provided in thisgss release and in the attachments is as of
the date of this press release.
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Statement Regarding Unaudited Financial Information

The unaudited financial information set forth ab@preliminary and subject to adjustments.
Adjustments to the financial statements may betifietdt when audit work is performed for
the year-end audit, which could result in significadifferences from this preliminary
unaudited financial information.

Use of Non-GAAP Financial Measures

To supplement the Company’s consolidated finan@allts presented in accordance with
U.S. generally accepted accounting principles, &AB, the Company uses the following
measures defined as non-GAAP financial measures:GRAP net income, operating
income, gross profit, cost of sales, selling expengeneral and administrative expenses, net
income margin, operating margin, gross profit margnd basic and diluted earnings per
ADS and per share. The presentation of these noAFGH#nancial measures is not intended
to be considered in isolation or as a substitutetlie financial information prepared and
presented in accordance with GAAP. For more infégilonaon these non-GAAP financial
measures, please see the table captioned “ReatinriB of non-GAAP measures to
comparable GAAP measures” set forth at the endisfrelease.

The Company believes that these non-GAAP finanomdasures provide meaningful
supplemental information regarding its performaand liquidity by excluding share-based
compensation expenses, and the write-off of pueshasall option for acquisition of
additional equity interest in Champion Xinlixiangat may not be indicative of its operating
performance from a cash perspective. The Compahgvee that both management and
investors benefit from these non-GAAP financial sweas in assessing its performance and
when planning and forecasting future periods. Thase-GAAP financial measures also
facilitate management’s internal comparisons to Geenpany’s historical performance and
liquidity. The Company computes its non-GAAP finehicmeasures using the same
consistent method from quarter to quarter. The Gombelieves these non-GAAP financial
measures are useful to investors in allowing foeatgr transparency with respect to
supplemental information used by management infifigncial and operational decision
making. A limitation of excluding share-based comgaion expenses and a write off arising
from the purchased call option from the above-noer@d line items and presenting these
non-GAAP measures is that such charges may contmiee for the foreseeable future a
significant recurring expense in our business. Manant compensates for this limitation by
providing specific information regarding the GAARmaunts excluded from each non-GAAP
measure. The accompanying table at the end ofréiésse provides more detail on the
reconciliations between GAAP financial measure$ #na most directly comparable to non-
GAAP financial measures.
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Financial Tables Follow




China Distance Education Holdings Limited
Unaudited Consolidated Balance Sheets
(in thousands of US Dollars, except number of shaseand per share data)

September 30, 2010

December 31, 2010

Assets:
Current assets:
Cash and cash equivalents 58,755 59,842
Restricted cash 2,906 2,935
Accounts receivable, net of allowance for doubthdcounts of US$2,236 and
US$2,259 as of September 30, 2010 and Decemb@030, respectively 6,917 7,124
Inventories 599 556
Prepayment and other current assets 2,310 3,102
Deferred tax assets, current portion 1,016 1,035
Deferred cost 1,596 1,917
Total current assets 74,099 76,511
Non-current assets:
Property, plant and equipment, net 8,804 8,745
Goodwill 7,788 7,774
Other intangible assets, net 3,100 3,066
Purchased call option 1,283 1,094
Deposit for purchase of non-current assets - 9
Deferred tax assets, non-current portion 17 76
Other non-current assets 744 886
Total non-current assets 21,736 21,650
Total assets 95,835 98,161
Liabilities and shareholders' equity:
Current liabilities:
Accrued expenses and other liabilities (includingcraed expenses and other
liabilities of the consolidated VIE without recoardo China Distance Education
Holdings Limited of US$6,016 and US$6,695 as of t&eer 30, 2010 and
December 31, 2010, respectively) 6,661 7,278
Income tax payable (including income tax payable¢hef consolidated VIE without
recourse to China Distance Education Holdings Lichité US$1,664 and US$1,546
as of September 30, 2010 and December 31, 20&atdeely) 1,733 1,097
Deferred revenue (including deferred revenue of toasolidated VIE without
recourse to China Distance Education Holdings Lithite US$8,854 and US$10,787
as of September 30, 2010 and December 31, 20&atdeely) 8,854 10,787
Refundable fees (including refundable fee of thesotidated VIE without recourse
to China Distance Education Holdings Limited of USHY and US$1,910 as of
September 30, 2010 and December 31, 2010, respkggtiv 1,564 1,910
Total current liabilities 18,812 21,072
Total liabilities 18,812 21,072
Commitments and contingencies - -
Equity:
China Distance Education Holdings Limited shareholdes’ equity
Ordinary shares (par value of US$0.0001 per shar8eptember 30, 2010 and
December 31 2010, respectively; Authorized — 48D@00 shares at September 30,
2010 and December 31 2010; Issued and outstandli3$;932,849 and 136,932,049
shares at September 30, 2010 and December 31 i2@p@ctively) 14 14
Additional paid-in capital 79,075 80,873
Accumulated other comprehensive income 2,399 2,729
Cumulative deficits (6,502) (7,544)
Total China Distance Education Holdings Limited sheeholders’ equity 74,986 76,072
Noncontrolling interest 2,037 1,017
Total equity 77,023 77,089




Total liabilities and equity

95,835

98,161




China Distance Education Holdings Limited
Unaudited Consolidated Statements Of Operations
(in thousands of US dollars, except number of shes, per share and per ADS data)
Three Months Ended December 31,
2009 2010
Sales, net of business tax, value-added tax andatdd surcharges:
Online education services 3,918 5,208
Books and reference materials 409 1,165
Others 1,248 1,434
Total net revenues 5,575 7,807,
Cost of sales
Cost of services (3,456) (3,737)
Cost of tangible goods sold (253) (544)
Total cost of sales (3,709) (4,281)
Gross profit 1,866 3,526
Operating expenses
Selling expenses (2,028) (2,517)
General and administrative expenses (2,121) (2,337)
Written off of purchased call option - (202)
Total operating expenses (4,149) (5,056)
Other operating income - 9
Other expense (73) (75)
Operating loss (2,356) (1,596)
Interest income 113 149
Exchange loss (4) (24)
Loss before income taxes (2,247) (1,471)
Income tax benefit 771 294
Net loss (1,476) (2,177)
Less: Net loss attributable to noncontrolling ietgr 149 135
Net loss attributable to China Distance Education Hlings Limited (1,327) (1,042)
Net loss per share:
Net loss attributable to China Distance Education Huings Limited
shareholders
Basic (0.010) (0.008)
Diluted (0.010) (0.008)
Net loss per ADS:
Net loss attributable to China Distance Education Huings Limited
shareholders
Basic (0.038) (0.030)
Diluted (0.038) (0.030)
Weighted average shares used in calculating net bbper share:
Basic 138,764,746 136,901,041
Diluted 138,764,746 136,901,041
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China Distance Education Holdings Limited
Unaudited Reconciliation of non-GAAP measures to goparable GAAP measures
(In thousands of US Dollars, except number of shase per share and per ADS data)

Three Months Ended December 31,

2009 2010

Cost of sales 3,709 4,281
Share-based compensation expense in cost of sales 483 397
Non-GAAP cost of sales 3,226 3,884
Selling expenses 2,028 2,517
Share-based compensation expense in selling expense 132 135
Non-GAAP selling expenses 1,896 2,382
General and administrative expenses 2,121 2,337
Share-based compensation expense in general andistdative expenses 542 503
Non-GAAP general and administrative expenses 79,5 1,834
Gross profit 1,866 3,526
Share-based compensation expenses 483 397
Non-GAAP gross profit 2,349 3,923
Gross profit margin 33.5% 45.2%
Non-GAAP gross profit margin 42.1% 50.2%
Operating loss (2,356) (1,596
Share-based compensation expenses 1,157 1,035
Written off of purchased call option - 202
Non-GAAP operating loss (2,199) (359)
Operating margin (42.3%) (20.4%
Non-GAAP operating margin (21.5%) (4.6%)
Net loss (1,327) (1,042
Share-based compensation expenses 1,157 1,035
Written off of purchased call option (net, tax eff€)S$51) - 151
Non-GAAP net income (loss) (170) 144
Net loss margin (23.8%) (13.3%)
Non-GAAP net income (loss) margin (3.0%) 1.8%
Net loss per share—basic (0.010) (0.008)
Net loss per share—diluted (0.010) (0.008)
Non-GAAP net income (loss) per share—basic (0.001) 0.001
Non-GAAP net income (loss) per share—diluted ()oo 0.001
Net loss per ADS attributable to China Distance dadion Holdings Limited (0.038) (0.030

shareholders—basic (note 1)
Net loss per ADS attributable to China Distance Btioa Holdings Limited (0.038) (0.030

shareholders—diluted (note 1)
Non-GAAP net income (loss) per ADS attributableCtiina Distance Education (0.005) 0.004

Holdings Limited shareholders—basic (note 1)
Non-GAAP net income (loss) per ADS attributableCtiina Distance Education (0.005) 0.004

Holdings Limited shareholders—diluted (note 1)
Weighted average shares used in calculating basiloss per share 138,764,746 136,901,041
Weighted average shares used in calculating dil¢dbss per share 138,764,746 136,901/041
Weighted average shares used in calculating basi€dAAP net income (loss) per

share 138,764,746 136,901,041
Weighted average shares used in calculating dil@dGAAP net income (loss) per 138,764,746 988,839
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share

Note 1: Each ADS represents four ordinary shares
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